
the great depression and the new deal answer key

the great depression and the new deal answer key serves as an essential guide for understanding one of the most
pivotal periods in American history. This article provides a detailed exploration of the causes, impacts, and
responses to the Great Depression, alongside a thorough examination of the New Deal programs initiated to
revive the United States economy. Key themes include the economic collapse of the 1930s, the social and
political consequences, and the legislative measures implemented under President Franklin D. Roosevelt’s
administration. Additionally, this answer key clarifies common questions surrounding the effectiveness and
legacy of the New Deal. The following sections break down the historical context, key events, and policies to
offer a comprehensive understanding of this transformative era. Readers will gain insights into how the Great
Depression reshaped the nation and how the New Deal aimed to address widespread economic hardship.

Causes and Impact of the Great Depression

The New Deal: Objectives and Programs

Major New Deal Legislation

Social and Economic Effects of the New Deal

Criticism and Legacy of the New Deal

Causes and Impact of the Great Depression

The Great Depression was a severe worldwide economic downturn that began in 1929 and lasted throughout
the 1930s. It is widely regarded as the most devastating economic crisis in modern history. The causes of the
Great Depression are multifaceted, involving a combination of factors such as the stock market crash of
1929, bank failures, reduction in consumer spending, and flawed monetary policies. This period saw widespread
unemployment, severe deflation, and a significant contraction in industrial output.

Economic Factors Leading to the Depression

Several economic factors contributed to the onset of the Great Depression. The speculative bubble in the stock
market during the 1920s inflated stock prices to unsustainable levels. When the bubble burst in October
1929, it triggered a chain reaction of financial panic. Additionally, banking institutions were unstable, and
many banks failed, causing people to lose their savings and further reducing consumer confidence. The reduction
in purchasing power and investments led to a sharp decline in production and a rise in unemployment.

Social and Political Impact

The Great Depression had profound social and political consequences. Unemployment rates soared to
approximately 25% in the United States, leading to widespread poverty and homelessness. The crisis undermined
public trust in government and financial institutions, fostering political unrest and calls for reform. It also
affected families, education, and public health, creating an urgent need for government intervention and social
safety nets.



The New Deal: Objectives and Programs

The New Deal was a series of programs, public work projects, financial reforms, and regulations enacted by
President Franklin D. Roosevelt between 1933 and 1939. Its primary objective was to provide relief for the
unemployed and poor, recover the economy to normal levels, and reform the financial system to prevent a
future depression. The New Deal fundamentally changed the role of the federal government in American society
and economics.

Relief, Recovery, and Reform

The New Deal's strategy was often summarized as the "Three Rs": relief, recovery, and reform. Relief aimed to
provide immediate support to those suffering from unemployment and poverty. Recovery focused on restoring the
economy to pre-depression levels. Reform sought to change the economic system to avoid future collapses by
regulating banks, the stock market, and industry.

Key Agencies and Programs

Several agencies and programs were created to implement the New Deal’s goals. These included the Civilian
Conservation Corps (CCC), the Public Works Administration (PWA), and the Social Security Administration
(SSA). Each program targeted different aspects of the crisis—from job creation to social welfare. The New
Deal also included measures to support farmers and industry through agencies such as the Agricultural
Adjustment Administration (AAA) and the National Recovery Administration (NRA).

Major New Deal Legislation

The legislative framework of the New Deal consisted of landmark laws that reshaped the American economic
landscape. Congress passed numerous acts to stabilize the banking system, provide social security, and
stimulate industrial recovery. These laws laid the foundation for modern social welfare and regulatory
policies.

Banking and Financial Reforms

One of the earliest New Deal acts was the Emergency Banking Act of 1933, which sought to restore public
confidence in banks by closing insolvent banks and reopening stable ones under federal supervision. The Glass-
Steagall Act separated commercial and investment banking to reduce financial risks. Additionally, the
Securities Act and the Securities Exchange Act established regulations to prevent stock market abuses.

Social Security Act

Passed in 1935, the Social Security Act created a system of old-age benefits, unemployment insurance, and
welfare programs for the disabled and needy families. This legislation was a cornerstone of the New Deal,
providing a safety net that addressed long-term social welfare needs and helped reduce poverty among the
elderly and vulnerable populations.

Labor and Industrial Legislation

The National Labor Relations Act (Wagner Act) of 1935 guaranteed workers the right to unionize and
bargain collectively. The Fair Labor Standards Act established minimum wage, overtime pay, and child labor
regulations. These laws empowered labor and improved working conditions, which were critical for economic



recovery and social stability.

Social and Economic Effects of the New Deal

The New Deal had significant social and economic impacts that extended beyond immediate relief. It helped reduce
unemployment, restored confidence in the financial system, and promoted industrial recovery. However, the
recovery was gradual and uneven across different sectors and regions.

Job Creation and Infrastructure Development

New Deal programs created millions of jobs through public works projects, building roads, bridges, dams, and
schools. This infrastructure development not only provided employment but also modernized the country’s
transportation and energy systems. Agencies like the Civilian Conservation Corps engaged young men in
conservation and reforestation projects, contributing to environmental preservation.

Changes in Social Welfare

The introduction of Social Security and unemployment insurance transformed the American social welfare
landscape. These programs provided a measure of economic security for millions of Americans who had
previously been vulnerable to financial ruin. The New Deal also expanded the role of the federal government in
ensuring the well-being of its citizens.

Economic Recovery and Limitations

While the New Deal helped stabilize the economy, full recovery was not achieved until the onset of World
War II. Some critics argue that certain New Deal policies prolonged the depression by interfering with market
mechanisms. Nonetheless, the New Deal laid the groundwork for future economic growth and reform.

Criticism and Legacy of the New Deal

The New Deal was met with both praise and criticism during its implementation and afterward. Debates over its
success, effectiveness, and impact on American government and society continue to this day.

Political and Economic Criticism

Conservatives criticized the New Deal for expanding federal government power and increasing public debt. Some
business leaders opposed regulations and labor protections that they believed stifled free enterprise. On the
other hand, some progressives and socialists argued the New Deal did not go far enough to address systemic
inequalities.

Long-Term Legacy

The New Deal fundamentally reshaped the relationship between the American government and its citizens. It
established the principle that the federal government has a responsibility to ensure economic stability and
social welfare. Many New Deal programs and agencies evolved into permanent institutions, influencing policy
for decades. The era also contributed to the Democratic Party’s political realignment and the rise of the
modern welfare state.



Restored public confidence in financial institutions1.

Created social safety nets like Social Security2.

Improved labor rights and working conditions3.

Stimulated infrastructure and job creation4.

Marked a shift toward active government intervention in the economy5.

Frequently Asked Questions

What was the primary cause of the Great Depression?

The primary cause of the Great Depression was the stock market crash of 1929, combined with bank failures,
reduction in purchasing, and flawed economic policies.

How did the Great Depression impact American society?

The Great Depression led to massive unemployment, widespread poverty, homelessness, and significant changes in
American social and economic policies.

What was the New Deal?

The New Deal was a series of programs and policies implemented by President Franklin D. Roosevelt aimed at
economic recovery, job creation, and social reform during the Great Depression.

Name two key agencies created under the New Deal and their purposes.

The Civilian Conservation Corps (CCC) provided jobs in environmental conservation, and the Works Progress
Administration (WPA) created public works jobs to reduce unemployment.

How did the New Deal aim to restore confidence in the banking system?

The New Deal established the Federal Deposit Insurance Corporation (FDIC) to insure bank deposits and
implemented banking reforms to stabilize the financial system.

What role did President Franklin D. Roosevelt play during the Great
Depression?

President Roosevelt introduced the New Deal programs, provided leadership to restore hope, and implemented
reforms to revive the economy and support struggling Americans.

Did the New Deal end the Great Depression?

While the New Deal helped alleviate suffering and reformed many economic sectors, the Great Depression
officially ended with the economic boost from World War II.



What was the Social Security Act and why was it significant?

The Social Security Act of 1935 created a system of old-age pensions, unemployment insurance, and aid for
the disabled, marking a major step in the American welfare state.

How did the Supreme Court respond to some New Deal programs?

The Supreme Court initially declared several New Deal programs unconstitutional, leading to Roosevelt's
court-packing plan and eventual shifts in judicial support for New Deal legislation.

Additional Resources
1. The Great Depression and the New Deal: An Answer Key
This comprehensive guide provides detailed answers and explanations related to the economic, social, and
political aspects of the Great Depression and the New Deal. It is designed to accompany textbooks and
educational materials, offering clarity on complex topics such as the causes of the Depression, New Deal
policies, and their impacts on American society. The answer key is ideal for students and educators seeking to
deepen their understanding of this transformative era.

2. The Great Depression: A History in Documents
This book compiles primary source documents from the Great Depression era, including speeches, letters,
photographs, and government reports. It allows readers to explore the lived experiences of Americans during
the 1930s and understand the New Deal’s response from firsthand perspectives. The text is supplemented with
commentary and questions to facilitate critical thinking and discussion.

3. The New Deal and the Triumph of Liberalism
This work examines the political and social reforms enacted during the New Deal, highlighting how they reshaped
American liberalism. It discusses key figures like Franklin D. Roosevelt and analyzes major programs such as
Social Security and the Works Progress Administration. The book also evaluates the long-term effects of the
New Deal on U.S. governance and society.

4. Hard Times: An Oral History of the Great Depression
Through interviews and personal stories, this book offers an intimate look at how ordinary Americans endured
the hardships of the Great Depression. It captures diverse experiences from farmers, workers, and families
affected by unemployment and poverty. Readers gain insight into the resilience and community spirit that emerged
during this challenging period.

5. Franklin D. Roosevelt and the New Deal: 1932-1940
This biography focuses on FDR’s leadership during the Great Depression, detailing his strategies for economic
recovery and social reform. It provides an in-depth analysis of major New Deal initiatives and the political
opposition they faced. The book also explores Roosevelt’s legacy in shaping modern American government.

6. The Dust Bowl and the Great Depression
This title explores the environmental disaster of the Dust Bowl and its devastating impact on agriculture and
migration during the 1930s. It links ecological factors to economic hardship and discusses federal relief
efforts under the New Deal. The book sheds light on the interconnected struggles of nature and economy during
this era.

7. New Deal or Raw Deal? How FDR's Economic Legacy Has Damaged America
Offering a critical perspective, this book challenges the positive narrative of the New Deal by arguing that
some policies prolonged the Depression and hindered economic growth. It assesses the regulatory and fiscal
measures implemented under Roosevelt’s administration and their long-term consequences. The work invites
readers to reassess the effectiveness of New Deal reforms.

8. The Great Depression: America’s Economic Catastrophe
This detailed historical account traces the origins, progression, and aftermath of the Great Depression in the
United States. It covers key economic indicators, government responses, and social effects, providing a holistic



view of the crisis. The book is well-suited for readers seeking a thorough understanding of the period's
complexities.

9. Women and the New Deal
Focusing on the role and experiences of women during the New Deal era, this book highlights how gender
influenced policy impacts and opportunities. It examines women’s participation in New Deal programs and their
contributions to social and political change. The text enriches the study of the Great Depression by
incorporating gendered perspectives often overlooked in traditional narratives.
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