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series 79 study guide content is crucial for individuals aiming to pass the FINRA Series 79 exam, the
Investment Banking Representative Qualification Examination. This comprehensive guide will delve
into the essential components of a robust Series 79 study plan, covering key exam topics, effective
study strategies, and recommended resources. We'll explore the intricacies of corporate finance,
mergers and acquisitions, and the regulatory landscape that governs investment banking activities.
Understanding these areas is paramount to successfully navigating the Series 79 test and
establishing a career in investment banking. This article serves as a definitive roadmap for your
Series 79 preparation, ensuring you are well-equipped with the knowledge and confidence needed to
excel.
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Understanding the Series 79 Exam Structure

The Series 79 exam is designed to assess a candidate's knowledge and competence in performing
the duties of an investment banking representative. Understanding the exam's structure is the first
step towards effective preparation. The test is administered by FINRA (Financial Industry
Regulatory Authority) and consists of multiple-choice questions, assessing a broad range of topics
relevant to investment banking activities. Familiarizing yourself with the number of questions, the
allocated time, and the passing score is fundamental. This knowledge helps in pacing your study
efforts and simulating exam conditions during practice sessions.

Exam Format and Duration
The Series 79 exam comprises 175 scored questions and 10 pre-test questions, which are not scored
but are used by FINRA for future exam development. Candidates are given a total of 3 hours and 30
minutes to complete the examination. This allotted time requires efficient question management and
a solid understanding of the material to avoid rushing or spending too much time on any single
question. The pre-test questions are indistinguishable from the scored questions, meaning every
question should be approached with the same level of seriousness and diligence.

Passing Score Requirements
To pass the Series 79 exam, candidates must achieve a minimum score of 70%. This passing
threshold signifies a baseline competency in the core knowledge areas tested. Achieving this score
requires a comprehensive understanding of the exam content and the ability to apply that knowledge
to various scenarios presented in the questions. It underscores the importance of thorough review
and consistent practice to solidify your grasp of the subject matter.

Key Content Areas for Series 79 Success

The Series 79 exam covers a wide spectrum of investment banking topics, requiring a deep dive into
each critical area. Success hinges on a thorough understanding of corporate finance principles, the
complex processes involved in mergers and acquisitions, the intricacies of securities markets and
offerings, and the stringent regulatory environment governing the industry. A well-rounded study
approach that allocates sufficient time to each of these domains is essential for achieving a passing
score.

Corporate Finance Fundamentals
A strong foundation in corporate finance is indispensable for Series 79 success. This section of the
exam typically covers concepts related to financial statement analysis, valuation methodologies, and
capital structure. Understanding how companies are financed, how their financial health is assessed,
and how their value is determined are core competencies for investment bankers. Key areas within
corporate finance include:



Financial Statement Analysis: Analyzing balance sheets, income statements, and cash flow
statements to understand a company's financial performance and position.

Valuation Techniques: Applying methods such as discounted cash flow (DCF), comparable
company analysis, and precedent transactions to estimate a company's worth.

Capital Structure: Understanding the mix of debt and equity a company uses and its impact on
financial risk and return.

Cost of Capital: Calculating the weighted average cost of capital (WACC) and its relevance in
investment decisions.

Mergers and Acquisitions (M&A)
The M&A domain is a cornerstone of investment banking and a significant focus of the Series 79
exam. This area probes your understanding of the strategic rationale behind M&A activities, the
various transaction structures, and the financial implications for all parties involved. Familiarity with
the deal-making process, from initial assessment to closing, is crucial. Key topics include:

Strategic Rationale for M&A: Understanding why companies pursue mergers and acquisitions,
such as market expansion, synergy realization, or competitive advantage.

M&A Process: Navigating the stages of an M&A transaction, including target identification,
due diligence, negotiation, and closing.

Transaction Structures: Differentiating between various M&A deal structures like stock
purchases, asset purchases, and statutory mergers.

Synergies: Identifying and quantifying potential cost and revenue synergies that can arise
from combining two companies.

Defensive Tactics: Understanding strategies companies employ to ward off unsolicited
takeover bids.

Securities Markets and Offerings
This section assesses your knowledge of how securities are issued, traded, and regulated.
Understanding the different types of securities, the primary and secondary markets, and the
regulatory requirements for public and private offerings is vital. Investment bankers play a critical
role in helping companies raise capital through various means, making this a central component of
the exam. Key areas include:

Types of Securities: Understanding common stocks, preferred stocks, bonds, and other
financial instruments.



Primary vs. Secondary Markets: Differentiating between the market for newly issued securities
and the market for previously issued securities.

Initial Public Offerings (IPOs): Comprehending the process and implications of a company
going public for the first time.

Follow-on Offerings: Understanding subsequent offerings of securities by already public
companies.

Private Placements: Knowledge of selling securities directly to a limited number of
sophisticated investors.

Underwriting: Familiarity with the role of investment banks in underwriting new securities
issuances.

Regulatory Framework and Compliance
Navigating the complex regulatory landscape is paramount in investment banking. The Series 79
exam thoroughly tests your understanding of the rules and regulations governing the securities
industry, particularly those enforced by FINRA and the SEC (Securities and Exchange Commission).
Adherence to these regulations ensures fair and ethical practices. Key regulatory aspects include:

FINRA Rules: Understanding key FINRA rules related to member conduct, communications,
and trading practices.

SEC Regulations: Familiarity with important SEC rules, such as those under the Securities Act
of 1933 and the Securities Exchange Act of 1934.

Anti-Fraud Provisions: Knowledge of rules prohibiting fraudulent activities in the securities
markets.

Confidentiality and Insider Trading: Understanding the importance of maintaining
confidentiality and avoiding insider trading.

Compliance Procedures: Awareness of internal compliance policies and procedures within
investment banking firms.

Effective Series 79 Study Strategies

Passing the Series 79 exam requires more than just memorizing facts; it demands a strategic
approach to learning and retention. Developing a structured study plan, consistently practicing with
relevant questions, and employing active learning techniques are crucial for building confidence and
ensuring comprehension. Utilizing a variety of study resources can also significantly enhance your
preparation and address different learning styles.



Developing a Study Schedule
A well-defined study schedule is the backbone of any successful preparation plan. It ensures that all
topics are covered systematically and that adequate time is allocated to each subject area based on
its weight on the exam and your personal strengths and weaknesses. Consistency is key; dedicating
specific times each day or week to studying will yield better results than sporadic cramming.
Consider breaking down your study into manageable sessions to avoid burnout and maintain focus.

Utilizing Practice Questions and Exams
Practice questions and mock exams are invaluable tools for Series 79 preparation. They not only
reinforce learned material but also help you become familiar with the exam's question format,
difficulty level, and time constraints. Analyzing your performance on practice tests allows you to
identify areas where you need further review and to refine your test-taking strategies. Aim to
simulate exam conditions as closely as possible when taking full-length practice exams.

Active Learning Techniques
Passive reading of study materials can be less effective than active engagement with the content.
Employing active learning techniques such as summarizing key concepts in your own words,
creating flashcards, teaching the material to someone else (even if it's just explaining it out loud to
yourself), and working through complex problems step-by-step can significantly improve
comprehension and retention. Engaging with the material in multiple ways solidifies understanding.

Maximizing Study Resources
A variety of study resources are available for the Series 79 exam, and choosing the right ones can
make a substantial difference. Reputable study guides, online courses, video lectures, and question
banks from established providers can offer different perspectives and learning tools. It's beneficial
to use a combination of resources to gain a well-rounded understanding and to cater to your
preferred learning style. Ensure that your chosen materials are up-to-date and aligned with current
FINRA exam content outlines.

Common Pitfalls to Avoid

While preparing for the Series 79 exam, it's important to be aware of common mistakes that can
hinder progress. Overconfidence, underestimating the complexity of certain topics, and neglecting
practice exams are among the most frequent missteps. Recognizing these pitfalls early allows for
proactive adjustments to your study approach, leading to a more effective and efficient preparation
process.



Underestimating Difficulty
Some candidates may underestimate the Series 79 exam's difficulty, assuming that prior experience
in finance is sufficient. However, the exam tests specific knowledge and application relevant to
investment banking roles, which may differ from general financial understanding. Thorough and
focused study is necessary regardless of background.

Neglecting Practice Exams
Skipping full-length practice exams is a significant error. These simulations are crucial for assessing
readiness, managing time effectively under pressure, and identifying knowledge gaps. Without them,
candidates may enter the actual exam unprepared for its format and intensity.

Focusing on Rote Memorization
While some memorization is required, the Series 79 exam emphasizes understanding and applying
concepts. Relying solely on rote memorization without grasping the underlying principles will lead to
difficulties in answering application-based questions. Focus on understanding the "why" behind the
rules and formulas.

A solid Series 79 study guide is an indispensable asset for anyone aspiring to pass the Investment
Banking Representative Qualification Examination. By thoroughly understanding the exam's
structure, diligently covering key content areas like corporate finance and M&A, and employing
effective study strategies such as consistent practice and active learning, candidates can
significantly enhance their chances of success. Being mindful of common pitfalls and utilizing a
range of reputable study resources will further strengthen preparation, ensuring a confident and
well-informed approach to the Series 79 exam.

Frequently Asked Questions

What are the key subject areas covered in the Series 79 study
guide?
The Series 79 study guide primarily focuses on the Investment Banking Representative exam. Key
areas include public offerings, mergers and acquisitions (M&A), tender offers, proxy solicitations,
corporate reorganizations, and the regulatory framework governing these activities.

What is the passing score for the Series 79 exam?
To pass the Series 79 exam, candidates must achieve a score of 70% or higher. This means
answering at least 70% of the questions correctly.



How does the Series 79 exam differ from the Series 7 exam?
The Series 79 exam is specifically for investment banking professionals dealing with M&A and
corporate finance. The Series 7 exam is a broader general securities license covering a wider range
of investment products and client interactions, not solely focused on investment banking activities.

What types of questions can I expect on the Series 79 exam?
The exam consists of multiple-choice questions. You'll encounter scenarios testing your
understanding of legal, regulatory, and financial aspects of M&A, public offerings, and other
investment banking transactions. Questions often require applying knowledge to specific situations.

What are the best study strategies for the Series 79 exam?
Effective strategies include thoroughly reviewing the study guide, taking practice exams to identify
weak areas, understanding the 'why' behind concepts (not just memorizing), creating flashcards for
key terms and formulas, and simulating exam conditions during practice.

How much time should I dedicate to studying for the Series
79?
The time needed varies per individual, but many candidates find 40-80 hours of dedicated study to
be sufficient. It's recommended to start early and create a structured study schedule, dedicating
consistent blocks of time each week.

Are there specific financial formulas or calculations I need to
master for the Series 79?
Yes, while not as calculation-heavy as some other exams, understanding concepts like valuation
methods (e.g., DCF, comparable company analysis), accretion/dilution analysis, and basic financial
statement analysis is crucial. Specific formulas might be tested in context.

What are common pitfalls to avoid when studying for the
Series 79?
Common pitfalls include not understanding the 'why' behind the regulations, focusing too much on
rote memorization without application, neglecting practice exams, and not dedicating enough time
to M&A specific concepts. Overconfidence or underestimating the difficulty can also be detrimental.

Additional Resources
Here are 9 book titles related to a Series 79 study guide, each with a brief description:

1. The Insider's Guide to M&A Deals
This comprehensive guide breaks down the complex world of mergers and acquisitions. It delves into
the various stages of M&A transactions, from initial valuation and due diligence to financing
structures and post-merger integration. The book aims to provide a solid foundation for



understanding the strategic and financial considerations inherent in corporate restructuring.

2. Navigating Corporate Finance: A Practical Approach
This book serves as a practical manual for understanding core corporate finance principles relevant
to investment banking and advisory roles. It covers topics such as capital budgeting, valuation
methodologies, and financial statement analysis. The text focuses on applying these concepts to real-
world business scenarios, making it ideal for those preparing for industry exams.

3. Understanding Securities Regulations for Advisors
Essential for anyone working in financial advisory, this title meticulously explains the regulatory
landscape surrounding securities. It covers key legislation, compliance requirements, and ethical
standards mandated by regulatory bodies. The book provides clarity on the rules that govern
investment banking activities and protect investors.

4. Valuation Techniques for Investment Professionals
This in-depth exploration of valuation methods is crucial for anyone involved in M&A or capital
raising. It details various approaches, including discounted cash flow (DCF), comparable company
analysis (CCA), and precedent transaction analysis. The book offers practical examples and case
studies to solidify understanding of how to arrive at defensible business valuations.

5. Financial Modeling for Investment Banking
Mastering financial modeling is a cornerstone of investment banking preparation, and this book
delivers. It guides readers through the construction of financial models, including pro forma
statements, accretion/dilution analysis, and LBO models. The text emphasizes best practices and
common pitfalls to avoid when building robust financial projections.

6. The Mechanics of Public Offerings
This title dissects the intricate process of bringing a company to the public markets through initial
public offerings (IPOs) and other equity offerings. It covers the roles of underwriters, legal counsel,
and the company itself, as well as the regulatory filings required. The book aims to demystify the
complex steps involved in a capital raise.

7. Strategic Decision-Making in Business Combinations
Focusing on the strategic rationale behind mergers and acquisitions, this book explores the drivers
of corporate growth and restructuring. It examines how companies identify opportunities, assess
synergistic benefits, and navigate the complexities of negotiation and integration. The text
emphasizes the importance of strategic alignment for successful M&A outcomes.

8. Fixed Income Securities and Analysis for Candidates
While not exclusively M&A, a solid understanding of fixed income is vital for many advisory roles.
This book provides a comprehensive overview of fixed income instruments, their characteristics, and
methods for analyzing their risk and return. It prepares candidates to understand the debt financing
aspects often involved in corporate transactions.

9. Ethical Conduct and Professional Standards in Finance
This essential resource emphasizes the paramount importance of ethics in the financial industry. It
outlines the professional conduct expected of investment bankers and advisors, covering conflicts of
interest, confidentiality, and fair dealing. The book reinforces the principles that underpin trust and
integrity in financial markets.
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