
accounting final exam cheat sheet
accounting final exam cheat sheet serves as an essential resource for
students preparing to tackle comprehensive accounting assessments. This guide
condenses critical concepts, formulas, and procedures into an accessible
format designed to enhance understanding and retention. By focusing on key
areas such as financial statements, journal entries, and accounting
principles, the cheat sheet supports efficient study sessions and boosts exam
performance. It incorporates fundamental accounting terminology, crucial
calculations, and practical examples to clarify complex topics. This article
presents a detailed accounting final exam cheat sheet, tailored to cover both
introductory and intermediate accounting topics. The following sections
outline the core areas every student should master before the exam.

Fundamental Accounting Concepts

Financial Statements Overview

Journal Entries and Ledger Accounts

Key Accounting Formulas and Ratios

Inventory and Cost of Goods Sold

Depreciation Methods

Adjusting and Closing Entries

Fundamental Accounting Concepts
Understanding the foundational concepts of accounting is crucial for any
final exam. These principles form the base upon which all accounting
practices are built and ensure consistency in financial reporting.

Accounting Equation
The accounting equation is the cornerstone of accounting and expresses the
relationship between a company’s assets, liabilities, and equity. It is
represented as:

Assets = Liabilities + Owner’s Equity

This equation must always be in balance, reflecting that all assets are
financed by debt or owner's investment.



Double-Entry Bookkeeping
Double-entry bookkeeping requires every financial transaction to affect at
least two accounts, maintaining the accounting equation’s balance. For every
debit entry, there must be a corresponding credit entry, ensuring accurate
financial records.

Accrual vs. Cash Accounting
Accrual accounting recognizes revenues and expenses when they are incurred,
regardless of cash flow. Cash accounting records transactions only when cash
changes hands. Most businesses use accrual accounting for more accurate
financial statements.

Financial Statements Overview
Familiarity with financial statements is vital for interpreting accounting
information. These statements provide a snapshot of a company’s financial
health and performance.

Balance Sheet
The balance sheet summarizes a company’s assets, liabilities, and equity at a
specific point in time. It adheres strictly to the accounting equation,
presenting a clear view of financial position.

Income Statement
The income statement, or profit and loss statement, reports revenues and
expenses over a period, culminating in net income or loss. It measures
operational performance and profitability.

Statement of Cash Flows
This statement tracks cash inflows and outflows from operating, investing,
and financing activities. It highlights liquidity and cash management
effectiveness.

Journal Entries and Ledger Accounts
Accurate journal entries and ledger management are foundational skills for
any accounting exam. These tasks record and classify financial transactions
systematically.



Recording Journal Entries
Journal entries document each transaction with the date, accounts affected,
amounts debited and credited, and a brief description. Proper format and
accuracy are essential.

Posting to Ledger Accounts
After journalizing, transactions are posted to ledger accounts, which
organize all transactions by account. Ledgers help in preparing trial
balances and financial statements.

Trial Balance Preparation
The trial balance lists all ledger account balances to verify that total
debits equal total credits. It is a key step before financial statement
preparation.

Key Accounting Formulas and Ratios
Mastering essential formulas and ratios allows for quick analysis and
interpretation of financial data, an important aspect of accounting exams.

Basic Formulas

Net Income: Revenues - Expenses

Gross Profit: Sales Revenue - Cost of Goods Sold

Owner’s Equity: Assets - Liabilities

Important Ratios

Current Ratio: Current Assets ÷ Current Liabilities (measures liquidity)

Debt to Equity Ratio: Total Liabilities ÷ Owner’s Equity (assesses
financial leverage)

Return on Assets (ROA): Net Income ÷ Total Assets (evaluates
profitability)



Inventory and Cost of Goods Sold
Inventory valuation and cost of goods sold (COGS) calculations are critical
for determining accurate profit margins and financial reporting.

Inventory Methods
Common inventory valuation methods include FIFO (First-In, First-Out), LIFO
(Last-In, First-Out), and Weighted Average Cost. Each impacts the financial
statements differently, particularly during inflationary periods.

Calculating Cost of Goods Sold
COGS is calculated by adding beginning inventory to purchases and subtracting
ending inventory:

COGS = Beginning Inventory + Purchases - Ending Inventory

Accurate COGS calculation affects gross profit and taxable income.

Depreciation Methods
Depreciation allocates the cost of tangible assets over their useful lives,
reflecting wear and tear or obsolescence.

Straight-Line Depreciation
This method spreads the cost evenly across the asset’s useful life. The
formula is:

Depreciation Expense = (Cost - Salvage Value) ÷ Useful Life

Declining Balance Method
An accelerated depreciation method applying a fixed rate to the asset’s book
value, resulting in higher expenses earlier in the asset’s life.

Units of Production Method
Depreciation is based on the asset’s usage or output rather than time,
suitable for machinery and production equipment.



Adjusting and Closing Entries
Adjusting and closing entries ensure financial statements reflect accurate
balances at the end of the accounting period.

Adjusting Entries
These entries update accounts before financial statements are prepared,
including accruals, deferrals, depreciation, and allowances. They align
revenues and expenses with the correct accounting period.

Closing Entries
Closing entries transfer temporary account balances (revenues, expenses,
dividends) to permanent accounts, typically retained earnings, resetting the
temporary accounts for the next period.

Post-Closing Trial Balance
After closing entries, this trial balance confirms all temporary accounts are
closed and the ledger is ready for the new accounting cycle.

Frequently Asked Questions

What topics should I include on an accounting final
exam cheat sheet?
Include key formulas, important accounting principles, journal entry
examples, financial statement components, and common ratios such as debt-to-
equity and current ratio.

Are cheat sheets allowed during accounting final
exams?
This depends on your instructor and institution's policies. Some professors
allow a one-page cheat sheet, while others prohibit any aids. Always check
the exam guidelines beforehand.

How can I effectively organize my accounting cheat
sheet?
Use clear headings, bullet points, and concise summaries. Highlight formulas
and definitions. Organize content by topics such as assets, liabilities,



revenue recognition, and adjusting entries for quick reference.

What is the benefit of creating an accounting final
exam cheat sheet?
Creating a cheat sheet helps reinforce learning by summarizing key concepts,
improving retention, and providing a quick reference during the exam if
permitted.

Can I include examples on my accounting final exam
cheat sheet?
Yes, including brief examples of journal entries or calculations can be very
helpful, as they illustrate how to apply concepts and save time during the
exam.

How large should my accounting final exam cheat
sheet be?
If allowed, cheat sheets are typically limited to one page, either front and
back. Check your exam rules to confirm size limits and use space efficiently
with concise notes and abbreviations.

Additional Resources
1. Accounting Final Exam Cheat Sheet: Key Concepts and Formulas
This concise guide distills the most important accounting principles and
formulas needed for final exams. It covers topics such as financial
statements, journal entries, and ratio analysis in a clear, easy-to-
understand format. Ideal for last-minute revision, this cheat sheet helps
students quickly recall essential information.

2. Mastering Accounting Finals: A Comprehensive Cheat Sheet
Designed for students preparing for accounting finals, this book compiles
critical topics into a streamlined cheat sheet. It includes summaries of
accounting cycles, adjusting entries, and cost accounting basics. The book
also offers quick tips and mnemonic devices to enhance memory retention.

3. Financial Accounting Cheat Sheet for Finals
This book focuses specifically on financial accounting, providing a targeted
cheat sheet for exams. It breaks down complex topics like balance sheets,
income statements, and cash flow statements into manageable sections. Each
concept is paired with examples to facilitate better understanding.

4. Managerial Accounting Final Exam Cheat Sheet
Tailored for managerial accounting students, this cheat sheet highlights
essential concepts such as budgeting, variance analysis, and cost behavior.



The book emphasizes practical applications and problem-solving strategies to
help students excel in their finals. Quick-reference charts make it easy to
find information during study sessions.

5. Quick Review: Accounting Final Exam Cheat Sheet
This quick review guide offers a compact yet comprehensive cheat sheet for
all major accounting topics. It is perfect for students who need a fast
refresher before their exams. The book includes formulas, definitions, and
key accounting standards to ensure thorough preparation.

6. Accounting Principles and Formulas Cheat Sheet
Focusing on fundamental accounting principles and essential formulas, this
cheat sheet is a valuable resource for final exams. It explains core ideas
like double-entry bookkeeping, accrual accounting, and depreciation methods.
The layout is designed for quick scanning, making it ideal for last-minute
study.

7. Ultimate Accounting Final Exam Cheat Sheet
This ultimate guide compiles everything students need to know for their
accounting final exams into one handy cheat sheet. It covers both financial
and managerial accounting topics, along with practice questions and tips for
exam success. The book’s organized format helps reduce study time and
increase confidence.

8. Accounting Exam Prep: Final Cheat Sheet and Study Guide
Combining a cheat sheet with a study guide, this book provides a dual
approach to exam preparation. It offers detailed summaries, key terms, and
problem-solving techniques relevant to accounting finals. The guide also
includes common pitfalls and strategies to avoid them during exams.

9. Essential Accounting Formulas and Concepts Cheat Sheet
This cheat sheet focuses on the must-know formulas and concepts critical for
any accounting final. It simplifies topics such as inventory valuation,
financial ratios, and tax accounting. With clear explanations and examples,
students can quickly grasp and apply essential knowledge for their exams.
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