75 most common questions on the real
estate exam

75 most common questions on the real estate exam are essential for aspiring real
estate professionals to master before taking their licensing test. This comprehensive guide
covers the key areas of real estate knowledge, including property ownership, contracts,
financing, laws, and valuation. Understanding these topics is crucial for passing the real
estate exam, as they form the foundation of real estate practice. This article will break
down the most frequent questions, provide explanations, and clarify complex concepts.
Whether preparing for the state exam or seeking a refresher, focusing on these common
questions enhances exam readiness and confidence. The following sections outline the
critical domains tested in real estate licensing exams and highlight typical questions
candidates encounter.

Property Ownership and Land Use

Real Estate Contracts and Agency

e Financing and Settlement Procedures

Real Estate Law and Regulations

Valuation and Appraisal

Property Ownership and Land Use

Understanding the various forms of property ownership and land use regulations is
fundamental for real estate professionals. Exam questions often focus on types of estates,
property rights, and zoning laws. Familiarity with these concepts ensures compliance and
proper advising of clients.

Types of Property Ownership

Common questions address different ownership forms such as sole ownership, joint
tenancy, tenancy in common, and community property. Each form carries specific rights
and responsibilities that affect transfer, inheritance, and control.

Property Rights and Interests

Questions may cover rights associated with real property, including surface rights, air
rights, mineral rights, and easements. Understanding these interests helps clarify
ownership complexities and encumbrances.



Land Use Controls and Zoning

Zoning laws and land use restrictions regulate property development and use. Exam items
test knowledge of zoning categories, variances, nonconforming uses, and building codes,
which impact property value and permitted activities.

Fee simple absolute ownership

Life estate and remainder interest

Encumbrances such as liens and easements

Zoning classifications (residential, commercial, industrial)

Building permits and environmental regulations

Real Estate Contracts and Agency

Contracts form the backbone of real estate transactions, while agency defines the
relationship between parties. The exam frequently tests understanding of contract
elements, types, and the duties of agents.

Essential Elements of a Valid Contract

Questions often require identifying the necessary components of a legally binding
contract, including offer, acceptance, consideration, legal capacity, and lawful purpose.

Types of Real Estate Contracts

Recognizing the differences between listing agreements, purchase agreements, leases,
and options is critical. Exam questions assess knowledge about contract forms,
termination, and breach consequences.

Agency Relationships and Duties

The nature of agency relationships—buyer’s agent, seller’s agent, dual agency—and their
fiduciary duties are commonly tested. Understanding disclosure requirements and agency
termination is also vital.

e Express vs. implied contracts

e Exclusive right to sell vs. open listing



e Statute of frauds and contracts in writing
e Agent’s duties: loyalty, obedience, disclosure, confidentiality

e Termination of agency by performance, mutual agreement, or law

Financing and Settlement Procedures

Knowledge of mortgage types, loan processes, and closing procedures is frequently
evaluated on the real estate exam. Candidates must understand financing options and the
steps involved in completing a transaction.

Types of Financing and Loans

Common questions focus on conventional loans, FHA loans, VA loans, and seller financing.
Understanding interest rates, points, loan-to-value ratio, and amortization schedules is
essential.

Mortgage Instruments and Clauses

The exam tests familiarity with promissory notes, mortgages, deeds of trust, and important
clauses like acceleration, due-on-sale, and defeasance clauses.

Settlement and Closing Procedures

Candidates should be knowledgeable about the closing process, including escrow,
prorations, title insurance, and closing statements. Awareness of costs and legal
requirements at settlement is crucial.

Fixed-rate vs. adjustable-rate mortgages

Prepayment penalties and loan assumptions

Truth in Lending Act disclosures

Closing disclosures and settlement statements (HUD-1)

Role of escrow agents and title companies



Real Estate Law and Regulations

Federal, state, and local laws governing real estate practice are heavily tested. Candidates
must understand fair housing laws, environmental regulations, and licensing
requirements.

Fair Housing and Anti-Discrimination Laws

The exam often includes questions on the Fair Housing Act, protected classes, and
prohibited discriminatory practices. Understanding enforcement mechanisms and
exemptions is important.

Environmental and Property Condition Laws

Knowledge of lead-based paint disclosures, asbestos, radon, and mold regulations is
common. Questions also cover property condition disclosures and liability.

Licensing and Ethical Requirements

Licensing laws, continuing education, and code of ethics for real estate professionals are
tested. Candidates should be aware of grounds for disciplinary actions and proper
conduct.

Protected classes under federal law

Americans with Disabilities Act (ADA) compliance

Disclosure of material defects

Real estate commission enforcement powers

Ethical standards and conflict of interest rules

Valuation and Appraisal

Valuation principles and appraisal methods constitute a significant part of the real estate
exam. Understanding how to estimate property value and factors affecting market price is
essential.



Principles of Value

Common exam questions address principles such as substitution, highest and best use,
conformity, and contribution. These form the basis for understanding market value.

Methods of Appraisal

The three primary approaches—sales comparison, cost, and income capitalization—are
frequently tested. Candidates should know when and how to apply each method.

Market Analysis and Influencing Factors

Knowledge of supply and demand, economic indicators, and external factors affecting
value is important. Questions may include how location, improvements, and market
conditions influence appraisal results.

e Comparative Market Analysis (CMA) vs. formal appraisal
e Depreciation types: physical, functional, external

e Gross rent multiplier and capitalization rate

¢ Adjustments in sales comparison approach

¢ Role of appraisers and licensing requirements

Frequently Asked Questions

What types of properties are typically covered on the
real estate exam?

The real estate exam typically covers residential, commercial, industrial, and land
properties.

What is the purpose of a real estate license?

A real estate license authorizes an individual to act as a broker or salesperson in real
estate transactions legally.

What is the difference between a broker and a real



estate agent?

A broker has additional education and licensing and can work independently or hire
agents, while a real estate agent must work under a broker.

What are the main types of property ownership?

The main types include sole ownership, joint tenancy, tenancy in common, and tenancy by
the entirety.

What is the significance of the Fair Housing Act in real
estate?

The Fair Housing Act prohibits discrimination in housing based on race, color, religion,
sex, national origin, familial status, or disability.

What is an easement in real estate?

An easement is a legal right to use another person's land for a specific limited purpose,
such as access or utilities.

How is market value defined in real estate?

Market value is the estimated price at which a property would sell in a competitive and
open market.

What are the primary methods of property valuation on
the exam?

The primary methods include the sales comparison approach, cost approach, and income
approach.

What is the role of a real estate contract?

A real estate contract is a legally binding agreement between parties outlining terms for
the sale or lease of property.

What disclosures are required by law during a real
estate transaction?

Disclosures typically include property condition, lead-based paint hazards, environmental
issues, and any known defects affecting value or safety.

Additional Resources

1. Mastering the 75 Most Common Real Estate Exam Questions



This comprehensive guide focuses on the most frequently encountered questions in real
estate licensing exams. It provides detailed explanations and strategies to approach each
question effectively. Ideal for both beginners and experienced agents preparing for
certification, the book emphasizes understanding key concepts over rote memorization.

2. Real Estate Exam Success: Top 75 Questions Explained

Designed to boost confidence and knowledge, this book breaks down the 75 most common
real estate exam questions with clear, concise answers. It includes practical tips and test-
taking techniques to help candidates pass on their first try. Each chapter targets a specific
topic area, making review sessions focused and efficient.

3. The Essential 75 Real Estate Exam Questions and Answers

This resource offers a targeted review of the most important questions likely to appear on
real estate exams. Each question is paired with an in-depth answer and real-world
examples to reinforce understanding. The book also features quick quizzes and summaries
for effective revision.

4. Real Estate Exam Prep: 75 Questions You Need to Know

Packed with practice questions and detailed explanations, this book is tailored for those
preparing for real estate licensing tests. It covers topics such as property law, finance,
contracts, and ethics. The straightforward format helps learners identify knowledge gaps
and build mastery.

5. 75 Real Estate Exam Questions to Pass with Confidence

Focused on exam readiness, this book presents the most common exam questions
alongside strategies to avoid common pitfalls. It includes mnemonic devices and memory
aids to help retain crucial information. Readers will find this a practical tool to
complement their broader study materials.

6. Real Estate Licensing Exam: 75 Questions and How to Answer Them

This book dives deep into the reasoning behind each question, helping readers understand
why certain answers are correct. It encourages critical thinking and application of real
estate principles, rather than mere memorization. Perfect for learners who want to grasp
the underlying concepts thoroughly.

7. The 75 Most Common Real Estate Exam Questions Simplified

Simplifying complex topics, this guide makes the most common exam questions accessible
to all learners. It breaks down technical jargon and legalese into everyday language. The
book includes visual aids and charts to enhance comprehension and retention.

8. Real Estate Exam Essentials: 75 Questions You Must Know

This essential study guide prioritizes the 75 questions that have the highest probability of
appearing on the exam. It provides clear, concise answers and highlights key points to
focus on during study sessions. Additionally, it features tips on exam day preparation and
stress management.

9. Practice Makes Perfect: 75 Real Estate Exam Questions and Answers

Emphasizing practice and repetition, this book offers numerous questions with detailed
answer explanations to build exam confidence. It covers a wide range of topics relevant to
real estate licensing exams and encourages active learning. Ideal for those who learn best
through doing rather than passive reading.
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