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CPA Exam Sections 2024: Your Comprehensive Guide to Success

Navigating the CPA Exam sections 2024 can feel like a monumental task, but with the right preparation and
understanding, it's entirely achievable. As the landscape of accounting continues to evolve, so too does the
Uniform CPA Examination. This comprehensive guide delves deep into the structure and content of the CPA exam
sections 2024, offering you the essential knowledge to strategize your study plan effectively. We'll break
down each of the core sections, exploring their key topics, question formats, and the critical skills they
assess. Whether you're just starting your journey or looking to refine your approach, this article provides an
in-depth look at what to expect in 2024, ensuring you're well-equipped to tackle each section with confidence
and aim for that coveted CPA designation. Prepare to gain a clear roadmap to understanding the CPA exam
sections 2024.
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Understanding the CPA Exam Structure for 2024

The CPA Exam structure for 2024 remains a rigorous assessment designed to evaluate the knowledge and
skills required of a licensed Certified Public Accountant. The exam is divided into distinct sections, each
focusing on critical areas of public accounting. For 2024, candidates will encounter four core sections,
including three discipline sections that allow for specialization. This updated structure aims to reflect the
evolving demands of the accounting profession and provide a more tailored examination experience.
Understanding the purpose and scope of each section is the first step towards a successful CPA journey. The
exam tests not only technical knowledge but also analytical, judgment, and communication skills, essential
for a well-rounded accounting professional.

The computer-based format of the CPA Exam is consistent across all sections. Each section is timed, and
candidates must achieve a minimum score of 75 on each part to pass. The transition to the CPA Evolution
model means a greater emphasis on critical thinking and problem-solving, moving beyond simple recall of facts.
This means that preparation needs to be comprehensive, focusing on application of knowledge rather than rote
memorization. The selection of discipline sections adds a layer of strategic planning for candidates, allowing
them to align their exam experience with their career aspirations.



Auditing and Attestation (AUD) Section Deep Dive

The Auditing and Attestation (AUD) section of the CPA Exam is a cornerstone, assessing a candidate's ability
to perform audits, reviews, and compilations of financial statements. This section rigorously tests knowledge
of generally accepted auditing standards (GAAS), the Statements on Standards for Attestation Engagements
(SSAE), and the Statements on Standards for Accounting and Review Services (SSARS). Candidates are
expected to understand audit planning, risk assessment, internal controls, evidence gathering, and the reporting
process. The AUD section also covers professional responsibilities and ethics, which are paramount in the
accounting profession.

Key topics within the AUD section include understanding the auditor's report, performing analytical
procedures, testing internal controls, and evaluating audit evidence. It also delves into the intricacies of
sampling, fraud detection, and the responsibilities related to subsequent events. The examination of internal
control systems is a significant component, requiring candidates to understand how to assess and test the
effectiveness of controls designed to prevent or detect material misstatements. The ability to identify and
assess risks of material misstatement, both due to error and fraud, is a critical skill evaluated in this section.

Key Concepts in Auditing and Attestation

Risk Assessment and Material Misstatement

Internal Control Systems (COSO Framework)

Audit Evidence and Procedures

Sampling Methods in Auditing

The Auditor's Report and Opinion

Professional Responsibilities and Ethics

Attestation Engagements and Review Services

Fraud Considerations in an Audit

Subsequent Events and Disclosures

Understanding the relationship between an entity's internal controls and the audit process is crucial.
Candidates must be able to identify key controls, understand their design and implementation, and test their
operating effectiveness. The AUD section also emphasizes the importance of professional skepticism and due
professional care throughout the audit engagement. This means being able to critically evaluate audit evidence
and form objective conclusions, even when faced with conflicting information. The ethical considerations,
including independence and objectivity, are woven throughout the entire section, reflecting their fundamental
importance.

Business Environment and Concepts (BEC) Section Overview

The Business Environment and Concepts (BEC) section of the CPA Exam provides a broad overview of business
principles, economics, and corporate governance that impact financial reporting. Historically, this section has



covered a wide array of topics, including corporate governance, economic concepts, financial management,
information technology, and operations management. While BEC is being retired and its content absorbed into the
new discipline sections, understanding its traditional scope provides context for the updated exam structure.
It tested a candidate's ability to understand the business context in which financial decisions are made and how
various business functions interact.

Historically, BEC has been known for its diverse subject matter. It required candidates to grasp economic
principles, both micro and macroeconomic, and their influence on business operations. Financial management
concepts, such as capital budgeting, working capital management, and risk management, were also central. The
role of information technology in business, including IT governance, system security, and data management, was
another significant area. Operations management, covering production, supply chain, and quality control, also
played a role in this section.

Core Business Environment Topics

Corporate Governance and Sarbanes-Oxley Act

Economic Principles (Microeconomics and Macroeconomics)

Financial Management (Capital Budgeting, Working Capital)

Information Technology (IT Governance, System Security)

Operations Management (Supply Chain, Production)

Risk Management and Internal Controls

Strategic Planning and Analysis

The BEC section often included written communication components, requiring candidates to articulate their
understanding of complex business issues in a clear and concise manner. This aspect tested not only technical
knowledge but also the ability to communicate effectively with various stakeholders. The integration of
information technology is a critical theme, reflecting its pervasive influence on modern business operations and
accounting systems. Understanding how technology impacts business processes, financial reporting, and
internal controls is essential for a CPA.

Financial Accounting and Reporting (FAR) Section Analysis

The Financial Accounting and Reporting (FAR) section of the CPA Exam is arguably the most comprehensive,
focusing on the application of U.S. Generally Accepted Accounting Principles (GAAP) for business enterprises.
This section demands a deep understanding of accounting standards, including the recognition, measurement, and
disclosure of financial information across a wide range of transactions and events. FAR is critical for all
aspiring CPAs, regardless of their chosen specialization, as it forms the bedrock of financial reporting.

Topics covered in FAR are extensive and include accounting for the formation and operation of businesses,
revenue recognition, inventory, property, plant, and equipment, intangible assets, liabilities, leases, and income
taxes. It also covers accounting for investments, business combinations, consolidations, pensions, and deferred
compensation. Governmental and not-for-profit accounting standards are also assessed, albeit to a lesser
extent, in the core sections. The ability to interpret accounting pronouncements and apply them to specific
scenarios is a key skill tested here.



Major Areas within Financial Accounting and Reporting

Revenue Recognition (ASC 606)

Inventory Costing Methods

Property, Plant, and Equipment (PP&E)

Intangible Assets and Goodwill

Lease Accounting (ASC 842)

Income Taxes (Deferred Taxes)

Business Combinations and Consolidations

Financial Instruments and Investments

Governmental and Not-for-Profit Accounting

Statement of Cash Flows

The FAR section is characterized by its detailed nature and the need for precise application of accounting rules.
Candidates must be proficient in understanding the conceptual framework of accounting, which underpins the
specific standards. This includes concepts like relevance, faithful representation, and the qualitative
characteristics of useful financial information. The complexity of financial instruments, derivatives, and
foreign currency transactions often presents significant challenges, requiring a thorough grasp of the
underlying accounting treatments and disclosures mandated by GAAP.

Regulation (REG) Section Breakdown

The Regulation (REG) section of the CPA Exam covers federal taxation, business law, and ethics related to
the practice of public accounting. This section requires an understanding of tax law as it applies to
individuals, corporations, partnerships, and other business entities. Business law topics include contracts,
agency, debtor-creditor relationships, and bankruptcy. Professional conduct and ethics for CPAs are also
integral to the REG section, emphasizing the importance of integrity and objectivity in the profession.

For taxation, candidates must be knowledgeable about tax compliance, planning, and the preparation of tax
returns. This includes understanding different types of income, deductions, credits, and the tax implications of
various business structures. The business law component focuses on legal principles that govern commercial
transactions and the rights and responsibilities of businesses and individuals. The ethics aspect of REG
reinforces the AICPA Code of Professional Conduct and the standards for ethical behavior expected of CPAs.

Key Topics in Regulation

Individual Income Taxation

Corporate Taxation



Partnership and S Corporation Taxation

Estate and Gift Taxation

Ethics and Professional Responsibilities

Business Law (Contracts, Agency, Sales)

Debtor-Creditor Relationships

Property and Real Estate Law

Bankruptcy Law

The REG section often involves scenario-based questions that require candidates to apply tax laws and
business law principles to specific factual situations. This tests not only knowledge but also the ability to
analyze legal and tax implications and make informed judgments. The dynamic nature of tax legislation means
that candidates must stay current with the latest tax laws and regulations, as the exam is updated to
reflect changes in tax policy. Understanding the interconnectedness of tax law and business decisions is a
critical takeaway from this section.

The CPA Exam Discipline Sections

As part of the CPA Evolution initiative, the CPA exam sections 2024 have been restructured to include three
discipline sections. These sections offer candidates the opportunity to specialize in areas that align with their
career interests. The core sections remain the same, but candidates must choose one of these three disciplines to
complete their examination. This change signifies a move towards a more specialized and modern approach to
accounting education and practice. The goal is to better prepare CPAs for the evolving demands of the
profession and provide a more personalized exam experience.

The three discipline sections are: Business Analysis and Reporting (BAR), Information Systems and Controls
(ISC), and Tax Compliance and Planning (TCP). Each discipline section builds upon the core knowledge tested in
FAR, AUD, and REG. Candidates will need to demonstrate a deeper understanding and application of knowledge
within their chosen specialty area. This specialization allows for a more focused study approach and the
development of expertise in areas crucial to modern accounting practice. The selection of a discipline is a
strategic decision that can influence a candidate’s early career trajectory.

Details of the Discipline Sections

Business Analysis and Reporting (BAR): This discipline focuses on advanced financial accounting,
financial statement analysis, and strategic business planning. It is suited for those pursuing careers in
financial analysis, corporate accounting, or investment banking.

Information Systems and Controls (ISC): This section delves into IT governance, cybersecurity, data
analytics, and internal controls over information systems. It is ideal for those interested in IT auditing,
cybersecurity, or forensic accounting.

Tax Compliance and Planning (TCP): This discipline emphasizes advanced tax research, compliance, and
planning strategies for individuals and businesses. It is a strong choice for aspiring tax accountants and
consultants.



The introduction of these discipline sections marks a significant shift in the CPA Exam. It acknowledges the
increasing specialization within the accounting field and aims to equip candidates with the specific skills needed
for different career paths. The content within each discipline is designed to be challenging and relevant to
current industry practices, ensuring that newly licensed CPAs are well-prepared for the complexities of their
chosen specialization. This move also aims to enhance the perception and value of the CPA designation in a
rapidly changing professional landscape.

Preparing for the CPA Exam Sections in 2024

Effective preparation for the CPA exam sections 2024 requires a strategic and disciplined approach.
Candidates should begin by understanding the exam content for each section and identifying their strengths and
weaknesses. Utilizing reputable CPA review courses is highly recommended, as these programs are designed to
cover all exam topics comprehensively and provide structured study plans. These courses typically offer a
combination of lectures, practice questions, mock exams, and study materials tailored to the CPA Exam.

A well-structured study schedule is essential. Breaking down the material into manageable study sessions,
focusing on one section at a time or a combination of sections depending on individual learning styles, can be
effective. Consistent practice with multiple-choice questions (MCQs) and task-based simulations (TBSs) is
crucial for building familiarity with the exam format and developing problem-solving skills. Active recall
techniques, such as flashcards and self-quizzing, can also significantly enhance knowledge retention. The
ability to manage time effectively during the exam is as important as knowing the material, so practicing under
timed conditions is vital.

Key Strategies for CPA Exam Preparation

Develop a comprehensive study plan tailored to the 2024 CPA Exam structure.

Utilize high-quality CPA review courses and materials.

Practice a large volume of multiple-choice questions (MCQs) to reinforce concepts.

Master task-based simulations (TBSs) to develop application skills.

Take timed mock exams to simulate actual exam conditions and improve time management.

Review and understand the AICPA's Blueprints for each section to grasp the weight of each topic.

Form study groups to discuss concepts and gain different perspectives.

Stay updated on any changes or pronouncements related to the CPA Exam.

Beyond structured review courses, candidates should also focus on understanding the "why" behind
accounting principles and regulations. This deeper comprehension allows for better application of knowledge in
complex scenarios presented on the exam. Regular review of previously studied material is important to prevent
knowledge decay. Furthermore, maintaining a healthy lifestyle with adequate sleep, nutrition, and exercise can
significantly improve focus and learning capacity throughout the demanding preparation period.



Examining CPA Exam Section Scoring

The scoring of the CPA Exam is designed to be objective and consistent across all sections. Each section is
scored on a scale of 0 to 99, with a minimum passing score of 75. This passing score is not a raw score but an
"equated" score, meaning it takes into account the relative difficulty of the exam taken by the candidate. The
Board of Examiners uses statistical equating to ensure that a score of 75 on an exam administered in one
testing window is equivalent in difficulty and measurement to a 75 on an exam administered in another testing
window.

The exam comprises two types of questions: multiple-choice questions (MCQs) and task-based simulations
(TBSs). MCQs typically account for a significant portion of the score. TBSs are more in-depth, scenario-based
exercises that require candidates to apply their knowledge to practical situations, often involving
spreadsheets or other interactive elements. The weighting of MCQs and TBSs varies by section, and candidates
must perform well on both to achieve a passing score. Understanding how these components contribute to the
overall score is crucial for effective study.

Understanding the Scoring Process

Each CPA Exam section is scored on a scale of 0 to 99.

A minimum score of 75 is required to pass each section.

The passing score is an "equated" score, adjusting for exam difficulty.

Both multiple-choice questions (MCQs) and task-based simulations (TBSs) contribute to the final
score.

Performance on MCQs and TBSs is weighted differently across the various CPA Exam sections.

Candidates receive a score report indicating whether they passed or failed each section.

While the exact algorithm for equating and weighting is proprietary, candidates should focus on mastering the
content and practicing all question types. The scoring system is designed to be fair and to accurately reflect
a candidate's competency in the core areas of public accounting. A thorough understanding of the exam
structure and scoring mechanism can help alleviate anxiety and allow candidates to focus their efforts on
effective preparation.

Tips for Mastering Each CPA Exam Section

Mastering each of the CPA exam sections 2024 requires tailored strategies. For the Auditing and Attestation
(AUD) section, focus on understanding the audit process from planning to reporting, and emphasize professional
responsibilities and ethics. Practice identifying risks and understanding how audit procedures address those
risks. For the Financial Accounting and Reporting (FAR) section, a deep dive into U.S. GAAP is essential. Break
down complex topics like leases and revenue recognition into smaller, manageable components and practice
applying the standards to various scenarios.

In the Regulation (REG) section, dedicate significant time to understanding tax laws and business law principles.
Focus on practical application of tax rules to different entities and individuals. For the discipline sections,
identify your chosen specialization early and concentrate your study efforts on its specific content.



Regardless of the section, consistent practice with MCQs and TBSs is non-negotiable. Actively engaging with
the material through problem-solving and regular review will build confidence and proficiency for all the CPA
exam sections 2024.

Section-Specific Study Approaches

AUD: Focus on the audit opinion, risk assessment, internal controls, and evidence gathering. Understand
the flow of an audit and the auditor's responsibilities.

FAR: Master U.S. GAAP, especially revenue recognition, leases, and business combinations. Practice
applying standards to complex transactions.

REG: Thoroughly study individual and business taxation, and key areas of business law. Practice tax
return preparation scenarios and legal implications.

Discipline Sections (BAR, ISC, TCP): Deeply engage with the specific subject matter of your chosen
discipline, focusing on advanced topics and practical application within that specialty.

All Sections: Utilize active recall, spaced repetition, and practice under timed conditions to build
endurance and familiarity.

It is also beneficial to understand the weighting of different topics within each section, as outlined in the
AICPA's authoritative content outlines or "Blueprints." This helps in prioritizing study efforts. Don't neglect
the simulations; they are designed to test your ability to apply knowledge in a practical setting and can
significantly impact your overall score.

The Future of the CPA Exam and its Sections

The introduction of the CPA Evolution model, with its core sections and discipline options, represents a
significant evolution in the CPA Exam. This updated structure is designed to ensure that the exam remains
relevant to the current and future needs of the accounting profession. The focus on critical thinking, problem-
solving, and ethical judgment is amplified, reflecting the increasing complexity of business environments and the
expanded role of CPAs. The discipline sections allow for greater personalization, enabling candidates to
develop specialized expertise that aligns with their career aspirations and the demands of the marketplace.

Looking ahead, the CPA Exam will likely continue to adapt to technological advancements and changes in
accounting standards and regulations. There is an ongoing emphasis on data analytics, information systems,
and emerging technologies, which will undoubtedly be reflected in future exam iterations. The AICPA and the
National Association of State Boards of Accountancy (NASBA) are committed to ensuring that the CPA
designation remains a mark of excellence and competence in a dynamic professional landscape. The CPA exam
sections 2024 are a testament to this commitment, aiming to prepare CPAs for the challenges and
opportunities of the 21st century.

Frequently Asked Questions



What are the key changes to the CPA Exam for 2024 under the CPA
Evolution?

The CPA Evolution model introduces a core + discipline structure. Candidates must pass all three core
sections (AUD, FAR, REG) and choose one of three discipline sections: Business Analysis and Reporting (BAR),
Information Systems and Controls (ISC), or Tax Compliance and Planning (TCP).

How do the new discipline sections affect CPA exam preparation in 2024?

Candidates need to carefully consider their career aspirations when choosing a discipline. BAR focuses on
advanced financial reporting and analysis, ISC on IT governance and controls, and TCP on tax strategy and
compliance. Preparation will need to be tailored to the chosen discipline's content.

Will the CPA exam scoring be different in 2024?

The scoring methodology itself remains largely the same, with a passing score of 75. However, the
introduction of new content in the discipline sections might subtly influence the overall distribution of scores
as candidates adapt to the new testing areas.

Are there any changes to the exam format or question types in 2024?

While the core structure of multiple-choice questions (MCQs) and task-based simulations (TBSs) remains, the
CPA Evolution model is designed to test higher-order cognitive skills. The discipline sections, in particular, are
expected to feature more complex case studies and application-based TBSs.

Which CPA exam section is considered the most challenging in 2024?

Traditionally, FAR is often cited as the most challenging due to its breadth and depth of accounting
standards. However, with the CPA Evolution, the difficulty of the discipline sections will depend on an
individual's strengths and background. ISC, for example, requires a strong understanding of IT concepts, while
TCP demands in-depth tax knowledge.

How should I choose my CPA exam discipline in 2024?

Consider your undergraduate coursework, internships, and career goals. If you enjoy financial analysis and
reporting, BAR might be a good fit. If you're interested in IT audits, cybersecurity, or system controls, ISC is
likely your best choice. For a career in tax, TCP is the clear path.

What are the implications of the CPA Evolution for candidates who
started the exam before 2024?

Candidates who have already passed sections before the CPA Evolution implementation can use those credits
towards the new core sections. They will only need to pass the remaining core sections and then select and
pass one of the new discipline sections.

What resources are recommended for studying the 2024 CPA Exam,
especially the new discipline sections?

Reputable CPA review courses are essential. Many providers have updated their materials to reflect the CPA
Evolution. It's also advisable to leverage AICPA's updated blueprints for each section and practice
extensively with the new question types and case studies focused on the chosen discipline.



Additional Resources
Here are 9 book titles related to CPA Exam sections for 2024, formatted as requested:

1. Auditing & Assurance Services for the Modern CPA
This book delves into the core principles and practices of auditing, crucial for the AUD section. It covers risk
assessment, internal controls, audit evidence, and reporting standards as they stand in 2024. Readers will find
comprehensive explanations and case studies to solidify their understanding of audit methodologies.

2. Financial Accounting & Reporting: A Comprehensive Review
Designed to tackle the FAR section, this title offers an in-depth exploration of U.S. GAAP. It meticulously
breaks down complex accounting topics, including revenue recognition, leases, and business combinations. The
book provides abundant practice problems and detailed solutions to reinforce learning.

3. Regulation: Taxation and Business Law Essentials
This resource focuses on the REG section of the CPA Exam, covering federal taxation and business law. It
explains individual, corporate, and partnership tax provisions along with critical legal concepts like agency,
contracts, and business structures. The content is updated to reflect current tax laws and regulations.

4. Business Environment & Concepts: Strategic Insights for CPAs
Bridging the gap for the BEC section, this book examines the broader business landscape. It covers economics,
financial management, information technology, and operations management relevant to accounting
professionals. The title emphasizes strategic thinking and how these concepts integrate into business decision-
making.

5. AICPA Professional Standards: A Practical Application Guide
This essential volume provides direct access to and interpretation of the AICPA's professional standards,
directly relevant to AUD. It explains the practical application of these standards in real-world audit
scenarios. Understanding these standards is fundamental for success on the auditing portion of the exam.

6. Tax Cuts and Jobs Act: Impact and Application for Accountants
Specifically targeting the tax-related components of the REG section, this book analyzes the significant
changes brought about by tax reform. It offers detailed explanations and examples of how these legislative
changes affect individual and business taxpayers. This is a vital resource for mastering current tax law.

7. Principles of Financial Accounting: Mastering the Core Concepts
This title offers a foundational review of the accounting principles tested in the FAR section. It
systematically covers the accounting cycle, financial statement preparation, and key accounting standards.
The book aims to build a strong conceptual understanding for exam success.

8. Internal Control Systems: Design and Evaluation for CPAs
Focusing on a critical element of the AUD section, this book provides a deep dive into internal control
frameworks. It explains how to design, implement, and evaluate internal controls to prevent fraud and errors.
Numerous examples illustrate effective control measures in various business contexts.

9. Corporate Governance and Ethics for the Modern Professional
This book addresses the ethical responsibilities and corporate governance principles essential for the BEC
section and broader CPA practice. It explores the role of ethics in accounting decision-making and the impact of
good governance on organizational performance. The content is designed to prepare candidates for the ethical
dilemmas they may encounter.
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